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U.S. House Facing Most Important Vote So Far This Year

On Wednesday (March 24), the House of Representatives is expected to begin debate on
the Budget Resolution for Fiscal Year 2005, which begins on October 1.  Votes are not expected
before Thursday, March 25, and at this time it still remains unclear whether the Republican
leadership will be able to muster the 218 votes needed to pass the Republican Budget Resolution. 
Democrats will offer an alternative Budget Resolution that meets our nation’s priorities,
providing for our defense and homeland security, providing tax relief for middle-income
taxpayers, protecting Social Security and Medicare and bringing our budget back into balance.

I urge you to scrutinize the details of the Republican and Democratic Budget Resolutions,
and to inform your readers about them.  I am confident that you will see that Democrats are
making a serious attempt to get our nation’s fiscal house back in order, while the Republican
Majority is proposing a budget that ignores reality and breaks its own promises.

What’s So Bad About the House Republican Budget Resolution?

Last Wednesday (March 17), the House Budget Committee approved the Republicans’
FY05 Budget Resolution on a party-line vote, 24-19.  This action came after Republicans were
forced to postpone the Markup of their budget in Committee by one week because Republican
fiscal conservatives believed it did not do enough to rein in record budget deficits created in the
last three years, and Republican moderates believed it shortchanged national priorities such as
education and health care.

Perhaps the most stunning feature of the Republican Budget Resolution is its total
abandonment of fiscal responsibility.  This year (FY04), our nation is expected to run a record
budget deficit of more than $500 billion.  Unbelievably, over the next five years, the Republican
budget would deepen the deficit by $247 billion, and it would increase the deficit by $1.6 trillion



over the next decade relative to current law.  Where budget resolutions in past years generally
offered 10-year projections, this Republican budget only covers five years because the Majority
is purposely trying to hide the long-term fiscal consequences of its actions.

The Republican budget makes tax cuts the priority, providing procedural protection
(reconciliation) for $138 billion in tax cuts over the next five years.  Meanwhile, the Republican
budget would spend all $1 trillion of the Social Security surplus over the next 10 years and add
directly to the already burgeoning national debt (now more than $7 trillion).  As for domestic
priorities, the Republican budget would freeze overall spending for domestic appropriations
outside homeland security.  By 2009, the Republican budget would cut $36.9 billion (9.5
percent) below the amount needed to maintain current services.

House Republicans Refuse to Pay for Tax Cuts

During the Markup of the Republican Budget Resolution, Budget Committee Chairman
Jim Nussle (R-IA) remarked: “We don’t believe you should have to pay for tax cuts.”   His
comment was made as Democrats fought to apply “pay-as-you-go” budget rules (which expired
in 2002) to mandatory spending as well as tax cuts.  But Republicans refused, defeating the
Democratic amendment 17-21, and instead adopting a separate budget enforcement bill that
applies PAYGO rules to mandatory spending – but not tax cuts – establishes tight spending caps
on non-defense discretionary spending.

It is virtually impossible to bring our budget back to balance without subjecting spending
and tax cuts to PAYGO rules.  In the 1990s, Congress applied PAYGO rules to both spending
and taxes.  The result?  Steadily decreasing deficits, record budget surpluses during the last four
years of the Clinton Administration, and a projected 10-year surplus of $5.6 trillion when George
W. Bush took office in January 2001.

Two weeks ago, a bipartisan majority of the U.S. Senate approved an amendment by Sen.
Russ Feingold (D-WI) to apply PAYGO rules to spending and taxes.  Here’s what some
Republican Senators who voted for the Feingold amendment said:

“Our failure to start making some of the tough decisions will land squarely on the
backs of our children and grandchildren, and their financial future will be
strapped with digging out of holes that have been created by our actions and
inactions.”

Sen. John McCain (R-AZ)

“The bottom line is, we’ve got to get . . . some budgetary rules that will enforce
some discipline around here.”

Sen. Olympia Snowe (R-ME)

“The deficit resonates as an issue, and people are going to start paying attention
to it.”

Sen. Lincoln Chafee (R-RI)



And House Republicans’ refusal to face fiscal reality – and to enforce PAYGO rules on
spending and taxes – was not lost on other commentators:

“[House Republicans are] considering new spending caps and requirements that
any increase in spending be offset by cuts elsewhere in the budget.  What makes
the move more comical than serious is that House leaders opposed extending the
same principle to the revenue side of the government ledger.  In other words, the
cost of President Bush’s tax cuts needn’t be offset by anything.”

The New York Times, in an editorial, 3/18/04

“Republicans are in denial. . . . They have been spending money like there is no
tomorrow.”

Bruce Bartlett, former deputy assistant secretary for economic policy under
President Reagan, Chicago Tribune, 3/9/03

Why Is the Budget Alternative Proposed by House Democrats Superior?

House Democrats will offer a budget alternative this week that balances the federal
budget within 10 years, provides real budget discipline and protects Social Security and
Medicare as the Baby Boom generation prepares to retire and draw benefits.  Our budget also
provides better investments than the Republican budget in domestic priorities such as homeland
security, veterans, education, the environment and health care, with responsible tax policy that
promotes economic growth and jobs for working Americans.

Among other things, the Democratic budget alternative will:

• Offer real budget enforcement rules.  The Democratic budget will include
restoration of rules from the Budget Enforcement Act of 1990 that Republicans
allowed to lapse in 2002.  We would extend pay-as-you-go rules to both spending
and tax cuts.

• Provide for a strong defense and homeland security.  We will provide more
resources for homeland defense and first responders than Republicans, and match
the Republicans on defense spending.  Our budget also prioritizes spending for
our troops, readiness and reserve/guard support.

• Maintain our commitment to increased funding for priority investments.  In our
budget, we keep our commitment on No Child Left Behind and education for the
disabled, as well as veterans, public health, infrastructure, environmental
protection, public housing and agriculture.  Democrats also offer more assistance
for the unemployed and workers discouraged by record job loss under the Bush
Administration.

• Promote responsible tax policy.  Our budget alternative would extend the child
tax credit, marriage penalty relief, low-income tax bracket and Alternative
Minimum Tax (AMT) for another year.  Furthermore, the Democratic budget



allows us to make those tax cuts permanent, and offsets the cost of tax cuts
through tax reform measures such as closing costly loopholes, eliminating abusive
shelters, and reducing the size of the tax cuts for the highest income taxpayers.

 
Speak Out Now on the Republican and Democratic Budget Proposals

The vote on the FY05 Budget Resolution may be the most significant vote in the House
all year.  The Republican leadership has all but announced that no major legislative initiatives
will be undertaken before the elections in November, and few appropriations bills will be
adopted before then.

I encourage you to write editorials and commentaries that urge Members of the House to
adopt a credible, responsible budget for FY05 that meets the needs and priorities of the
American people, and that does not create a fiscal crisis for future generations.  I am convinced
that when you examine the details, you will conclude that the Republican Budget Resolution is
not credible and that the Democratic alternative is vastly superior.

If you have any questions concerning either the Republican or Democratic budgets,
please call my press secretary Stacey Farnen at 202-225-4463.


